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D-0415-213-DM 

Parliament Economic Affairs Committee - majanduskomisjon@riigikogu.ee 
Parliament Finance Committee - rahanduskomisjon@riigikogu.ee 

Parliament Rural Affairs Committee - maaelukomisjon@riigikogu.ee 
Estonian Centre Party faction - keskfr@riigikogu.ee 

Estonian Reform Party faction - reformfr@riigikogu.ee 
Estonian Free Party faction - vabaerakond@riigikogu.ee 

Conservative People’s Party of Estonia faction - EKREfr@riigikogu.ee 
Pro Patria and Res Publica Union faction - rl@riigikogu.ee 

Social Democratic Party faction - sotsiaaldemokraadid@riigikogu.ee  
 

Brussels, 4 June 2015 

 

Dear Members of the Estonian Parliament,  

We learnt that the Estonian government has proposed the Parliament to increase the VAT rates 

for accommodation services from 9% to 14%; proposal which is currently being debated in the 

Parliament. 

As the umbrella Association of Hotels, Restaurants and Cafes in Europe, we would like to share 

with you our experience in the matter, which shows that increasing VAT will negatively impact not 

only the Estonian hotel sector, but the whole European tourism sector as such. 

For the Estonian tourism industry and economy, as per past experiences in other European 

countries, the consequences could be the followings: 

a) losing competitiveness as a destination vis-à-vis other countries of the European Union and 

in particular vis-à-vis Lithuania and Latvia, which VAT rate is 9% and 12%, and, therefore, 

losing revenues for Estonia; 

b) losing jobs in the sector, thus increasing overall unemployment; 

c) increase of prices for accommodation in Estonia;  

d) a lack of resources for improvement and maintenance of tourism establishments, thus 

leading to losing quality and competitiveness, apart from the higher prices, of the Estonian 

tourism sector; 

e) losing overall tax revenue due to decrease in employment and potential closure of 

businesses.  

It would also have potential consequences at European level, such as hindering the development 

of the internal market for tourism and decreasing the competitiveness of Europe in international 

markets, therefore, losing its role as number 1 destination in the world.  
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With this letter, the Executive Committee of HOTREC, on the name of its Members across 28 

European countries, provides full support to Estonian Hotel and Tourism Industry for the work to 

keep the current reduced VAT rate of 9% for accommodation services. We hope that the Estonian 

Parliament will consider our arguments which by experience will ensure saving thousands of jobs, 

help generate further investments into the tourism sector thus allowing other sectors (e.g. 

construction, repair, etc.) to benefit as well and keeping up a strong and competitive position in 

the global competition market.  

Yours faithfully, 

  
Susanne Kraus-Winkler  
President of HOTREC  
On behalf of the Executive Committee of 
HOTREC 

                            Christian de Barrin  
                            CEO of HOTREC 

  
  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

* HOTREC represents the hotel, restaurant and café industry at European level. This industry 
includes around 1,8 million businesses, of which 99% are small and medium sized enterprises (91% 
of them micro enterprises, i.e. employing fewer than 10 people). These businesses make up some 
59% of industry value added. The hospitality industry provides some 10.2 million jobs in the EU 
alone. Together with the other tourism industries, the sector is one of the largest industries in 
Europe. HOTREC brings together 42 national associations representing the sector in 28 different 
European countries.                     
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